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File No. 344

Cal. No. 222

"AN ACT CONCERNING CONSUMER PROTECTIONS FOR
CUSTOMERS OF ELECTRIC SUPPLIERS."

Strike section 5 in its entirety and renumber the remaining sections

and internal references accordingly

After the last section, add the following and renumber sections and

internal references accordingly:

"Sec. 501. (NEW) (Effective October 1, 2019) (a) For purposes of this

section:
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(1) "Billing agent" means an electric supplier that has obtained a
billing agent license and has entered into a contract with a subscriber

to receive such subscriber's electric distribution company bill;

(2) "Billing agent license" means the license that an electric supplier

may apply for and obtain pursuant to subsection (b) of this section;

(3) "Billing agent services" means the services a billing agent agrees
to provide to a subscriber in a contract, including, but not limited to,
the billing agent receiving such subscriber's electric distribution
company bill and the billing agent remitting payment for the charges

on such bill to the electric distribution company;

(4) "Billing credit" means a credit in dollars equal to the retail cost
per kilowatt hour a subscriber may have otherwise been charged for

each kilowatt hour produced by a shared energy merchant facility;

(5) "Class I renewable energy source" has the same meaning as

provided in section 16-1 of the general statutes, as amended by this act;

(6) "Electric distribution company" has the same meaning as

provided in section 16-1 of the general statutes, as amended by this act;

(7) "Electric supplier" has the same meaning as provided in section
16-1 of the general statutes, as amended by this act;

(8) "Energy storage system" has the same meaning as provided in

section 16-1 of the general statutes, as amended by this act;

(9) "Shared energy merchant facility" means (A) a Class I renewable
energy source that is located in the state, or (B) an energy storage
system that is located in the state and that either (i) stores energy
generated by a Class I renewable energy source, or (ii) purchases and
retires certificates produced by a generating unit from wind power or
solar power that is located in the United States in an amount
equivalent to all energy dispatched by such energy storage system;

(10) "State beneficial account" means an electric distribution
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company customer account designated by the Commissioner of
Administrative Services to receive the billing credit described in

subdivision (2) of subsection (e) of this section;

(11) "Subscriber" has the same meaning as provided in section 16-
244x of the general statutes; and

(12) "Subscription" means a beneficial use of a shared energy
merchant facility, including, but not limited to, (A) a percentage
interest in the total amount of electricity produced by such facility, (B)
a set amount of electricity produced by such facility, or (C) the total

electricity requirements of the subscriber that holds the subscription.

(b) On or before September 1, 2019, the Public Utilities Regulatory
Authority shall initiate a docket to develop a process for issuing
licenses to electric suppliers to be billing agents. Such docket shall
include the creation of an application form for such billing agent
licenses, provided, (1) the authority may not issue a billing agent
license to an electric supplier unless the authority determines that the
electric supplier has the technical, managerial and financial capacity to
provide billing agent services, and (2) before issuing a billing agent
license to an electric supplier, the authority may require the electric
supplier to provide and maintain a bond or other security in the
amount of five hundred thousand dollars to ensure the electric
supplier's financial responsibility for the billing agent services. The
authority shall issue a final decision on such docket on or before March
1, 2020.

(c) An electric supplier that obtains a billing agent license pursuant
to this section may (1) own and operate one or more shared energy
merchant facilities, or (2) contract with a third-party entity to build,
own or operate one or more shared energy merchant facilities. Such
electric supplier may enter into contracts with subscribers for each
subscriber to (A) purchase subscriptions to such shared energy
merchant facility, and (B) assign such electric supplier to be such
subscriber's billing agent. If a subscriber assigns an electric supplier to
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be such subscriber's billing agent, such electric supplier shall notify the

electric distribution company where such subscriber is a customer.

(d) Each electric distribution company shall provide billing credits
to its customers pursuant to this section. A billing agent shall notify an
electric distribution company of the value, in dollars, of a subscriber's
subscription, and such billing credit shall be applied against the

subscriber's customer account with the electric distribution company.

(e) (1) During the period commencing on the first day of commercial
operation of a shared energy merchant facility and ending after five
years, a billing credit equal to ten per cent of the energy generated or
dispatched by such shared energy merchant facility shall be assigned
to a state beneficial account in accordance with subdivision (2) of this
subsection, provided if no designation has been made pursuant to

subdivision (2) of this subsection, such credit shall not be assigned.

(2) The Commissioner of Administrative Services, in consultation
with the Commissioner of Economic and Community Development,
shall designate an electric distribution company customer account to
receive the billing credit described in subdivision (1) of this subsection.
The Commissioner of Administrative Services may change the
designated electric distribution company customer account, provided
said commissioner shall provide notice of such change to the shared
energy merchant facility at least thirty days before such change shall
take effect.

(f) No electric supplier or billing agent that sells subscriptions for a
shared energy merchant facility may market such subscriptions using
door-to-door marketing or telemarketing solicitation for the initial sale

of such subscription to a residential customer.

(g) An electric distribution company may recover its costs and
investments that have been prudently incurred and its estimated
revenues lost, as determined by the Public Utilities Regulatory
Authority, from implementing the provisions of this section. The
Public Utilities Regulatory Authority shall, after a hearing held
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pursuant to the provisions of chapter 54 of the general statutes,
determine the appropriate mechanism to obtain such recovery in a
timely manner which mechanism may be one or more of the following:
(1) Approval of rates as provided in sections 16-19 and 16-19e of the
general statutes; (2) the energy adjustment clause as provided in
section 16-19b of the general statutes; or (3) the federally mandated
congestion charges, as defined in section 16-1 of the general statutes, as
amended by this act."

This act shall take effect as follows and shall amend the following
sections:

Sec. 501 | October 1, 2019 | New section
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